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ORIGIN OPIC-06 

INFO OCT-OI NEA-09 ISO-00 EB-07 AID-05 /028 R 

DRAFTED BY OPIC/F: BBOSTWICK 
APPROVED BY EB/IFD/ OIA:RJSMITH 
OPIC/F:FRHILL 
OPIC/F:JKCULMAN (DRAFT) 

OPIC/GC:CLIPMAN (DRAFT) 

EB/IFD/OIA:DHSTEBBING 

NEA/INS:RBMORLEY 

100845 

R2922I5Z APR75 
FM SECSTATE WASHDC 
TO AMEMBASSY NEW DELHI 

UNCLAS STATE 099916 

E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: POTENTIAL OPIC LOANS TO HINDUSTAN ALUMINUM CORP. 

1. OPIC HAS BEEN INFORMALLY APPROACHED BY KAISER REPS TO 
ASSIST IN FINANCING A 120 MEGAWATT COAL-FIRED GENERATOR TO 
AUGMENT POWER SUPPLY TO SUBJECT COMPANY. APPROXIMATE 
PROJECT COSTS ARE THIRTY MILLION DOLLARS FOR OFFSHORE GOODS 
AND SERVICES AND TWENTY MILLION DOLLARS FOR LOCAL COSTS. 

2. OPIC WILLING TO CONSIDER BOTH LOCAL CURRENCY AND DOLLAR 
FINANCING FOR PROJECT. HOWEVER, WOULD APPRECIATE EMBASSY 
AND ANTICIPATED GOI REACTION TO SUCH ASSISTANCE BEFORE 
FURTHER DISCUSSIONS ARE HELD. 

3. OPIC HAS AUTHORITY UNDER SECTION 234(C) OF ITS LEGISLA- 
TION (P.L. 91-175) TO UTILIZE EXCESS LOCAL CURENCIES FOR 
LENDING TO PRIVATE VENTURES. AS IN THE PAST, SUCH LENDING 
WOULD HAVE TO BE CONSISTENT WITH DEVELOPMENT OBJECTIVES OF 
HOST COUNTRY AND WOULD LIKELY REQUIRE APPROVAL OR "NON- 
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4. OPIC DOLLAR ASSISTANCE WOULD TAKE THE FORM OF GUARANTY 
OF LOANS TO PROJECT. INTEREST RATE PLUS OPIC GUARANTY FEE 
WOULD LIKELY BE IN 10- 1 1 PERCENT RANGE. IT IS OUR 

IMPRESSION THAT THIS EFFECTIVE RATE WOULD BE HIGHER THAN 
WOULD BE PERMITTED BY GOI FOR FOREX LENDING. CAN YOU 
CONFIRM FOREGOING AND GIVE SOME IDEA OE CURRENT INTEREST 
RATES FOR FOREX LENDING IN INDIA? 

5. ALSO CONSIDERING A SMALL (TWO MILLION) DIRECT DOLLAR 
LOAN IN THE EORM OF CONVERTIBLE DEBENTURE WHICH WOULD 
CARRY RATE OE 8 TO 8 AND ONE-HALF PERCENT. POTENTIAL 
PROBLEM WITH THIS APPROACH MIGHT ARISE IF DEBENTURES 
SUBSEQUENTLY SOLD BY OPIC LOCALLY AT A PREMIUM. WOULD GOI 
MAKE FOREX AVAILABLE FOR PROCEEDS TO OPIC ABOVE PAR VALUE 
OF DEBENTURE? 

6. EMBASSY AND ANTICIPATED GOI REACTIONS TO PROJECT, OPIC 
LOCAL CURRENCY AND DOLLAR LENDING, AND RATES WOULD BE 
APPRECIATED.YOU ARE NOT BEING REQUESTED TO APPROACH GOI 
AT THIS TIME. KISSINGER 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 29 APR 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE099916 

Document Source: CORE 

Document Unique ID: 00 

Drafter: BBOSTWICK 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: SECSTATE WASHDC 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 975044/aaaaadpc.tel 

Line Count: 83 
Locator: TEXT ON-LINE 
Office: ORIGIN OPIC 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ShawDG 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 1 JUL 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <1 1 JUL 2003 by BaizMJ>; APPROVED <05 JAN 2004 by ShawDG> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 

Secure: OPEN 

Status: NATIVE 

Subject: POTENTIAL 

TAGS: EFIN 

To: NEW DELHI 

Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



